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ORIGIN COME-OO 

INFO OCT-01 EUR- 1 2 ISO-OO EB-07 TAR-01 TRSE-00 /021 R 

DRAFTED BY COM/BEWT/EE/MFLEVINE/APS 
APPROVED BY EB/OCA/REP/BEBYRON 
COM/BEWT/EE/BRSARICH 
STATE/EUR/EE/DMILLER 
EB/EWT/JBEMIS 

053423 

R 042333Z JUN 75 
FM SECSTATE WASHDC 
TO AMEMBASSY BUDAPEST 

UNCLAS STATE 130798 

E.O. 11652: NA 

TAGS: BEXP, HU 

SUBJECT: DUTY REQUIREMENTS ON FOREIGN ASSEMBLED U.S. 
PRODUCTS 

REF: BUDAPEST 1549 

1. ARTICLES ASSEMBLED OR PROCESSED ABROAD FROM U.S. MADE 
COMPONENTS ARE SUBJECT TO REGULAR DUTY RATES ON THE 
FOREIGN VALUE ADDED. IN THE CASE OF HUNGARY, THESE RATES 
WOULD BE COLUMN 2 (NON-MFN) RATES. 

2. APPLICABLE PROVISIONS OF THE U.S. TARIFF SCHEDULE ARE 
806.30 AND 807.00. 

3. TSUS ITEM 806.30 PROVIDES THAT UHEN ANY ARTICLE OF 
METAL MANUFACTURED IN THE U.S. IS EXPORTED FOR PROCESSING, 
AND THEN RETURNED TO THE U.S. FOR FURTHER PROCESSING, DUTY 
SHALL BE PAID ONLY ON THE FOREIGN VALUE ADDED AND NOT ON 
THE U.S. ORIGIN INPUT. 

4. TSUS ITEM 807.00 PROVIDES THAT WHEN ANY IMPORTED 
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ASSEMBLED ABROAD, DUTY SHALL BE PAID ONLY ON THE FOREIGN 
VALUE ADDED. 

5. DETERMINATION AS TO WHETHER A PARTICULAR PRODUCT WILL 
QUALIFY FOR EITHER OF TESE EXEMPTIONS IS MADE ON A CASE 
BY CASE BASIS. THE AMERICAN PARTNER SHOULD SEEK SUCH 
A DETERMINATION IN ADVANCE FROM THE U.S. CUSTOMS SERVICE. 
MR. SALVATORE E. CARAMAGMO, DIRECTOR, CLASSIFICATION AND 
VALUE DIVISION, 1301 CONSTITUTION AVENUE, N.W. 20229. KISSINGER 
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